Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 
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PAGE 01 PARIS 26643 131817Z 
ACTION EUR- 12 

INFO OCT-01 ARA-10 EA-10 ISO-OO CIAE-00 DODE-OO PM-05 
H-01 INR-07 L-03 NSAE-00 NSC-05 PA-01 PRS-01 
SP-02 SS-15 USIA-06 AID-05 COME-OO EB-08 FRB-03 
TRSE-00 XMB-02 OPIC-03 LAB-04 SIL-01 OMB-01 
AGRE-00 STR-05 CEA-01 /112W 

079298 140133Z/63 

R 131808Z SEP 77 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC 8533 
INFO AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY CARACAS 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY ROME 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
AMEMBASSY VIENNA 


LIMITED OFFICIAL USE PARIS 26643 

E.O. 11652: NA 
TAGS: PO 

SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 

REF: STATE 211910 

1 . AMBASSADOR HARTMAN TOOK UP THE QUESTION OF FRANCE'S 
PROPOSED TIED LOAN TO PORTUGAL WITH QUAI POLITICAL 
DIRECTOR DE LABOULAYE ON SEPT. 10. LABOULAYE SAID THAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PARIS 26643 131817Z 

HE WAS SYMPATHETIC. HE HIMSELF HAD IN FACT FOUGHT 
AGAINST TYING THE LOAN BUT LOST. AS AN EXAMPLE OF THE 
GREAT PRESSURES BEING EXERTED ON THIS ISSUE HE CITED 
THE CASE OF A FRENCH AGRICULTURAL MACHINERY COMPANY 
WHICH HOPED TO AVOID BANKRUPTCY BY HAVING GOF REQUIRE 
PORTUGUESE PURCHASES OF ITS PRODUCTS UNDER THE LOAN. 
LABOULAYE HAD AT LEAST SUCCEEDED IN BLOCKING THIS 
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STIPULATION. HOWEVER OTHER INTERESTS WERE CONTINUING 
TO LOBBY FOR KEEPING THE LOAN TIED. 

2. LABOULAYE PROMISED HE WOULD USE THE AMBASSADOR'S 
DEMARCHE TO MAKE STILL A FURTHER EFFORT TO PERSUADE 
GOF TO UNTIE THIS LOAN. 

HARLAN 


LIMITED OFFICIAL USE 
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